IN4: Annual General Mandate 2018
On 30 Jun 2018, No.4 Printing Joint Stock Company announced annual General Mandate 2018 as follows:

Article 1: Approve contents of report of Board of Directors, Board of Managers and Board of Supervisors on:
1. Operating results of 2017

· Output of printing page: VND 5,090,000,000 pages

· Revenue from consumed goods: 48,883,059,337

· Total profit: VND 10,292,464,654

· Total profit after tax: VND 8,233,971,723

· Amounts were paid to State budget: VND 5,375,741,932
2. Result of transferring of ground and moving to put production grounds into industrial zone
(According to annual General Mandate 2017)

Until now, the plan on transferring right of the ground located on 61 Pham Ngoc Thach, district 3 and moving to put production units to Vinh Loc Industrial Zone has been implemented as follows:
a. Plan on transferring commercial rights of ground: based on annual General Mandate 2016 and annual General Mandate 2017, the Company signed the following documents with Hartexco Company:
· Contract to transfer asset on land with value of VND 40 billion (excluding VAT) at Ben Nghe notary office on 10 May 2017

· Agreement on supporting relocation expense, stabilizing production for employees and value advantage of ground on 61 Pham Ngoc Thach, district 3 with value of VND 110 billion (excluding VAT) at Ben Nghe notary office on 10 May 2017
During implementation of the mentioned transfer contract, according to guidance of Ho Chi Minh City Department of Natural Resources and Environment, No.4 Printing Joint Stock Company needs to change form of hiring land until 2055 from paying annually to paying a one-time. Therefore, the Company implemented steps and received approval decision of People's Committee of Ho Chi Minh City No. 6617/ QD- UBND dated 27 Dec 2017. All incurred expenses of this work were paid by Hartexco Company
· For artifacts: No.4 Printing Joint Stock Company handed over the ground on 61 Pham Ngoc Thach, district 3 to Hartexco Company on 31 Mar 2018 and from 01 Apr 2018, the Company officially ran away and operated at Lot B2/ 1, Street 2A, Vinh Loc Industrial Zone, Binh Tan District, Ho Chi Minh City
According to evaluation of Hartexco, the mentioned transfer will be completed in 2018

· For payment: No.4 Printing Joint Stock Company received the amount of VND 150 billion (excluding VAT – if any) as follows:
First time: 01 July 2016: VND 50 billion

Second time: 11 May 2017: VND 54 billion. In which:

· VND 44 billion: collect transfer amount of construction work according to contract No. 007917/ HDGD and bill No. 1928 (VND 40 billion + VAT (VND 4 billion)). At present, the Company accounted amount of VND 40 billion into other income of 2017 and pay amount of VND 12 billion including VND 4 billion (VAT) and VND 8 billion (corporate income tax) to the State budget
· VND 10 billion: collect amount for the second time according to Agreement dated 10 May 2017

Third time: 15 May 2018: VND 50 billion was collected fully according to Agreement dated 10 May 2017

Total amounts Hartexco paid to No.4 Printing Joint Stock Company until now: VND 150 billion + VND 4 billion (VAT) according to annual General Mandate 2016 and General Mandate 2017 on approving contract to transfer ground on 61 Pham Ngoc Thach, district 3
· Time of accounting the mentioned income

· 2017: VND 40 billion

· 2018: VND 110 billion – depend on the time Hartexco is issued transferred asset ownership certificate
In addition, in the future, Hartexco will pay to No.4 Printing Joint Stock Company the whole incurred VAT (if any) and land rent fee until 14 Apr 2055 according to form of paying a one-time

Conclusion: Liquidate all contents related to ground transfer contract will be discussed and approved by two parties after Hartexco is issued certificate of ownership of assets on land and certificate of land use right expired on 10 Apr 2055 of the ground on 62 Pham Ngoc Thach, District 3 by competent authorities

Deadline for signing contract liquidation: no later than 30 Dec 2018. According to annual General Mandate 2016 and annual General Mandate 2017, this document is the legal basis to the Company pay dividend of 2018 to shareholders and support employees by earnings from this transfer contract

b. Plan on moving all production units into Vinh Loc Industrial zone

Step No. 1: Purchase ground in Industrial Zone:: on 10 Jun 2016, the Company approved the bidding in the form of competitive bidding of the ground in VinhLoc Industrial Zone where the factory of Truong Thinh Manufacturing & Trading Company Limited was built on it. Value of the ground is VND 30.5 billion (excluding VAT) and area of the ground is 5,000 square meters. Legally, on 04 May 2017, No.4 Printing Joint Stock Companyis issued certificate of land use right, certificate of ownership of houses and assets attached to land for this ground.

For purpose of renovating and repairing ground of the factory handed over by Truong Thinh Manufacturing & Trading Company Limited on 15 Sep 2016 to conform to production needs of the Company and existing regulations of construction activity, No.4 Printing Joint Stock Company signed and implemented the following works:

· Check load of the work, especially the upstairs area through the contract with value of VND 40 million (excluding VAT) signed with AD Saigon Construction Inspection and Design Consultant Company Limited 

Based on the mentioned inspection result, the Company:

· Sign the contract to survey and design technical drawings and construction drawings of renovating and repairing the whole of existing offices and factories to conform to enterprise needs with Saigon Dong Tay Construction & Design Consultant Company Limited according to the following contents:

+ Survey and evaluate current status

+ Create design plan

+ Create technical drawings; construction drawings and estimate the work

Total value of design contract: VND 120 million (excluding VAT)

· Sign the contract to advise and supervise the construction of project with a period from 4 to 5 months with Architecture & Construction Consultants Joint-Stock Company to ensure quality of the works in accordance with requirements of the Company on the basis of design dossier, verification dossier and actual construction of the work
· Sign the contract to assign and receive construction of labor expense with Tam QuanBinhDinh Industrial and Construction Joint Stock Company (address: 587 HT13, HiepThanh ward, district 12, Ho Chi Minh City . On the basis of design dossier, verification dossier and work estimation are provided by Dong Tay Construction & Design Consultant Company Limited

Total value of contract for labor expense was signed according to design drawings is VND 850,627,071 (excluding VAT) excluding new warehouse and canteen in front of the ground because the Company has not yet obtained a license to build a new project

· The whole materials used to repair and renovate will be provided by No.4 Printing Joint Stock Company to decrease materials expense and manage prices and quality of materials of each construction item. Volume and value of provided materials:
Synthesis: Official data for the repair and renovation of the mentioned ground will be announced after the following contracts are liquidated: worker expense, cost of refreshing name table of the Company, cost of automatic fire alarm system, cost of transporting and installing machinery from factories into the factories in VinhLoc Industrial Zone, cost of designing and installing electrical system, cost of installing camera system for the whole factories... All expenses were incurred from actual renovations and repairs will be synthetized and accounted into fixed assets of 2018. This use and depreciation of fixed assets will be calculated according to existing documents

Result: after the mentioned renovations and repairs, at present, the ground meets all technical requirements as well as special requirements of the printing industry and provides an airy working environment for employees to the Company relocates and put all existing factories into operation
Article 2: Approve financial statement 2017 audited by Auditing & Informatic Services Company Limited (audit report No. B0917337- R/ AISC- HN2) including:

+ Balance sheet (as at 31 Dec 2017)

+ Income Statement 2017 (is attached to this General Mandate)

Article 3: 

1. Approve profit distribution plan of 2017

· Total distributed profit: VND 16,611,927,450

In which:

+ Profit of 2017: VND 10,292,464,654

+ Profit of 2016 was transferred to 2017: VND 6,319,462,796

· Corporate income tax: VND 2,058,492,931

· Expense is used to offset invalid expenses: VND 81,126,200

· Extract reward fund, welfare fund: VND 1,000,000,000

· Pay dividend to shareholders:

+ Dividend rate: 50%/ par value of share

+ Amount: VND 6,000,000,000

In which: the Company advanced for the first time on Oct 2017: 10% (equivalent to VND 1,200,000,000)
· The remaining is transferred to the next year: VND 7,472,308,319

2. Approve plan to distributing profit from plan on transferring ground of No. 61 Pham Ngoc Thach, Ward 6, District 3:
a. Total distributed profit: (VND 40 billion + VND 110 billion): VND 150,000,000,000

In which:

+ Transfer contract of construction work was located on 61 Pham Ngoc Thach, ward 6, district 3, with the following value:
· Transfer value: VND 40 billion

· Value added tax (10%): VND 4 billion

· Total payment: VND 44 billion

+ Agreement on Hartexco Company supports No.4 Printing Joint Stock Company
Value of agreement: VND 110 billion (excluding VAT – if any)

b. Payable corporate income tax: VND 30,000,000,000

(Rate 20%: VND 150,000,000,000 x 20%)

c. Other profit is used: VND 120,000,000,000

(VND 150,000,000,000 – VND 30,000,000,000)

d. Plan on distributing other used profit:

According to annual General Mandate 2017

a. 50% will be used to supplement investment and development fund for production: VND 60,000,000,000
b. 50% will be used to pay dividend of 2018 to shareholders and setoff to stably production for employees of No.4 Printing Joint Stock Company as follows:

· Shareholders (60% x VND 60,000,000,000): VND 36,000,000,000

· Employees of the Company (40% x VND 60,000,000,000): VND 24,000,000,000

e. Implement plan on distributing to shareholders and employees of the Company

a. Pay dividend for the 1st time to shareholders: VND 30,000/ share

(VND 36,000,000,000/ 1,200,000 shares)

b. Set off employees of the Company: VND 24,000,000,000

+ Extract VND 2 billion to pay to retired employees and employees who have quit their jobs in the period from 2005 to end of May 2016
During implementation, in case of this profit is used up or this profit is not enough to pay to employees, reward-welfare fund of the Company will be use to handle this issue
+ The remaining profit (VND 24 billion – VND 2 billion = VND 22 billion) will be used to pay to all current employees, retired employees and employees who have quit their jobs in the period from 2015 to end of May 2016 according to their actual working time at the Company
f. Execution time (expected): In 2018. Depend on time of liquidating transfer contract signed between No.4 Printing Joint Stock Company and Export General Fine Arts Joint Stock Company
Article 4: Approve orientation and business operation plan of 2018 as follows:

· Output of printing page: 4,600,000,000 pages

· Value of total output (GCD 1994): VND 27,000,000,000
· Revenue from consumed good: VND 45,000,000,000

· Total profit: VND 8,450,000,000

· Dividend rate: 30%

· Extract reward and welfare fund: VND 1,000,000,000

Article 5: Approve submission on dismissing Mr. Nguyen Van Minh from the position of member of Board of Supervisors and electing 01 new member of Board of Supervisors

a. The submission was approved with approval rate of 100%

b. Mr. Tran Thi Khanh Linh was elected to be member of Board of Supervisors of the Company for term 2015 – 2019 with approval rate of 99.6 %

Article 6: General meeting of Shareholders authorizes Board of Directors and Board of Managers of the Company to adjust business operation plan 2018 for targets conform to actual situation on the basis of ensuring benefits of the Company, investors and all employees of the Company

General meeting of Shareholders assigns Board of Directors, Board of Supervisors and Board of Managers of No.4 Printing Joint Stock Company to take responsibility for performing and directing the implementation of this General Mandate

This General Mandate was approved by annual General meeting of Shareholders 2018 of No.4 Printing Joint Stock Company with approval rate of 100%

This General Mandate took effect from the date of signature

